27 December 2000

Secretariat

Inquiry into the Definition of Charities and Related Organisations
C/‑ The Treasury

Parkes Place

PARKES ACT 2600

Dear Sir/Madam,

MUNICIPAL RATE EXEMPTIONS ‑ "CHARITABLE PURPOSES"

Council has grown increasingly concerned at the numbers of organisations that provide support to the disadvantaged within the community, seeking consideration to provide a municipal rate exemption for properties owned, leased or rented for "Charitable Purposes". Council has written to the Department of Local Government and Western Australian Municipal Association expressing concerns at the inconsistencies between local authorities in interpreting and administering "Charitable Purpose" rate exemption applications.

Legislation is open to interpretation and must ensure the types and classes of organisations are clear and precise to evaluate fairly and equitably, having regard to the perceived benefit and financial burden cast upon the other classes of properties to raise the necessary rate yield. The interpretation of whether an organisation meets the assessment criteria is fraught with problems if local authorities assess charitable purpose/use differently. The decision to refuse an application based on interpretation is a very uncomfortable experience.

Council would like to register the following key areas of concern:

• The need to provide the criteria, which clearly defines which organisations are charitable.
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• It is inconceivable to expect an accurate assessment of the legal definitional 
based on the Charitable Uses Act 1601. 
The onus of granting financial relief through rate exemptions represents a shift from State or Federal Governments when dealing with direct social and economic funding arrangements to those organisations.
The financial burden faced by Council for the current year is in excess of $55,000. The efforts by the community groups is applauded by Council, however if the increasing expectation to provide a rate exemption is deemed to be the responsibility of Local Government then the Local Government Grants Commission should consider this factor when determining the annual grant allocation. In this way the financial burden is not inflicted on local authorities.

I anticipate the Inquiry will be met positively by local authorities. The Terms of Reference does identify the anomalies confronted by the City of Bunbury and I look forward to the Inquiries findings.

Yours faithfully

John Beaton

MANAGER ADMINISTRATION & PROPERTY SERVICES
