‑PURPLE ECONOMY WATCH (PEW) Inc.

Hon Ian Sheppard A0 QC 

Chairman 

Inquiry into the Definition of Charities and Related Organisations 

The Treasury 

Parkes ACT 2600

Dear Mr Sheppard

This letter is a submission to the Inquiry. Enclosed is a copy of my unpublished paper The Purple Economy and a disk containing a copy of the paper. As I intend to publish this paper elsewhere I prefer that its contents remain CONFIDENTIAL. The draft of the paper is complete with the exception of some minor referencing

What follows are our recommendations concerning definitions which are generated fr~rn my paper.

RECOMMENDATION I

It is not the role of the secular Commonwealth of Australia to 'advance religion'.

The equivalent 1997 section of the Tax Act which mirrors section 23(e) of the Income Tax Assessment Act 1936 should be repealed‑

Legislation should be introduced which defines 'charity' (assuming that term is retained) as NOT to include

churches; theological colleges.

Income earned or acquired by church or religious organisations such as donations, and any other income of any land, should be taxable and eligible for deductions only for contributions to genuinely charitable (as that term is presently commonly understood) organisations. Those organisations would not include any organisations (hrectly or indirectly linked to the church or religious donor.

RECOMMENDATION 2

Following the removal of exemptions from income tax of all church and religious organisations a meeting should be convened between Federal, State and Territory governments to discuss how these govenuntents could introduce a graduated scale of local council rate payments for all church and religious organisation property in Australia.

RECOMMENDATION 3

The activities of an organisation alone should be the criteria by which it is established whether that organtisation comes within the definition of 'Public Benevolent Institution' or any other definitional term the Committee determines would better describe charitable activity in Australia.

If any part or associated activity of any organisation is engaged in commercial for‑profit investment or activity of any kind irrespective of whether the organisation. characterises itself as non‑profit', that organisation should not qualify for PBI status or any other definitional term the Committee determines would better describe charitable activity in Australia.

RECOMMENDATION 4

A Charity Commission, similar to that in the UK, should be established. It should take over the ROGATE functions of the ATO. It should publish lists of all tax exempt and tax deductible organisations, in Australia who should be registered with the Commission for eligibility for tax exempt or deductibility status.

I enclose a number of newspaper items that may help in your deliberations. If not already aware of it the Inquiry should see Chapter II 'Taxation exemptions for religious bodies' in the November 2000 Report of the Joint Standing Committee on Foreign Affairs, Defence and Trade entitled Conviction with Compassion. A Report into Freedom of Religion and Belief

Yours sincerely

Max Wallace

Public Officer

