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SUBMISSION BY 

THE VICTORIAN COMMUNITY HEALTH ASSOCIATION 

TO THE INQUIRY INTO THE DEFINITION OF CHARITIES AND RELATED ORGANISATIONS

T

he Victorian Community Health Association represents the interests over 80 primary health care providers and Community Health Services across Victoria.

Our members provide a range of health services funded by the State and Federal Governments and operate in rural and metropolitan Victoria and they have, in the past, been treated as PBI.s.  However, definitional uncertainties have led to interpretation by some regulatory bodies that Community Health Services may not fall within the legal definition of charity or PBI, and this definitional confusion requires resolution

The VCHA suggests that the Committee consider the adoption of a definition which recognises Community health Services as charities and in light of the services offered by the community health services, as PBIs

The VCHA submits that the concept of PBI be retained because of the importance of charitable status to the community health services in attracting and retaining staff and in minimising costs, to enable a maximum amount of scarce funding and resources to be directed to the organisations’ objectives.

The charity and PBI status provides taxation benefits that would not otherwise be available if community health organisations did not meet the definition and if this status were to be in jeopardy, it would also significantly reduce the level of public health services that could be provided.

Under current law, the use of the terms “government control” and “government function” as these terms relate to the governance of Community Health Services create confusion. 

 Government involvement in the primary health sector is because of the vital nature of the services provided by this sector and the result of the funding arrangements involving reporting and accountability 

However, Community Health Services are in a changing social and economic environment as acknowledged by the Committee.  Accountability to the community is paramount as part of the current emphasis on  “community capacity building and the development of social capital ” 

This shift towards community accountability and responsiveness and the support by governments of this direction indicates the changing nature of the government role Community Health Services. 

Government involvement in health services is separate from the activities undertaken the community health organisations themselves.  These services do not consider themselves as part of government, but as community run organisations with a charitable purpose: to relieve sickness suffering and disability and promote the health and welfare of the community.   The activities undertaken by Community Health Services are consistent with this purpose.

The VCHA submits that the criteria for definition of “charity” should relate to the purposes and activities of organisations, rather than the concepts of government

Linda West 

President

Victorian Community Health Association.

18th January 2001
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